Accounting 
The systematic and comprehensive recording of financial transactions pertaining to a business, Accounting also refers to the process of summarizing, analyzing and reporting these transactions. The financial statements that summarize a large company's operations, financial position and cash flows over a particular period are a concise summary of hundreds of thousands of financial transactions it may have entered into over this period. Accounting is one of the key functions for almost any business; it may be handled by a bookkeeper and accountant at small firms or by sizable finance departments with dozens of employees at larger companies.
 Accounting Equation
The fundamental balance sheet equation, that total assets of an entity equal total liabilities plus owners' equity.
Assets	=	Liabilities	+	Owner’s Equity (Capital)
Expense
Money expended or cost incurred in a firm's efforts to generate revenue, representing cost of doing business.
Expenses may be in the form of actual cash payments (wages and salaries), a computed 'expired' portion (depreciation) of an asset, or an amount taken out of the firm's earnings (such as bad debts).
Expenses are summarized and charged in the firm's income statement as deductions from the income before assessing income tax. Whereas all expenses are costs, not all costs are expenses.
Income
Excess of revenue over expenses for an accounting period, also called earning or gross profit.
Income is the amount by which total assets increase in an accounting period.
Prepaid Expense
Costs such as rent, interest, insurance premium, etc., that are paid in advance of actually incurring them and are regularly recurring the normal course of a firm's business.
A current asset representing amounts paid in advance for future expenses. As the expenses are used or expire, expense is increased and prepaid expense is decreased.
Net Purchases
Items purchased less all allowances, discounts, and returns.
Net Sales
Gross sales revenue less returns and discounts
