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Basic Practice 
Fall Semester 2025
Course: Accounting for Decision Making 					      MBA-ACC01518
Mr. Ali had the following transactions during the month of September 2024. Use the Accounting Equation to show their effect on his Assets, Liabilities, and Capital. 
a) Invested Rs. 15,000 in cash.
b) Purchased securities for cash Rs. 7,500.
c) Purchased a home for Rs. 15,000: giving Rs. 5,000 in cash and the balance through loan account.
d) Sold securities costing Rs. 1,000 for Rs. 1,500.
e) Purchase an old car for Rs. 2,800 cash.
f) Received cash as salary Rs. 3,600.
g) Paid cash Rs.500 for loan and Rs. 300 for interest.
h) Paid cash for expenses Rs. 300.
i) Received cash for dividend on securities Rs.200.
Required: Show the effect of the transactions mentioned above on the Accounting Equation.     














	Mr. Ali

	Accounting Equation

	September 2025

	 
	Assets
	Liability
	Owner's Equity

	Sr. No.
	Cash
	Securities
	Home
	Car
	Loan
	Owner's Equity

	a.
	15000
	
	
	 
	
	15000

	Balance
	15000
	
	
	 
	
	15000

	b.
	-7500
	7500
	
	 
	
	

	Balance
	7500
	7500
	
	 
	
	15000

	c.
	-5000
	
	15000
	 
	10000
	

	Balance
	2500
	7500
	15000
	 
	10000
	15000

	d.
	1500
	-1000
	
	 
	
	500

	Balance
	4000
	6500
	15000
	 
	10000
	15500

	e.
	-2800
	
	
	2800
	
	

	Balance
	1200
	6500
	15000
	2800
	10000
	15500

	f.
	3600
	
	
	 
	
	3600

	Balance
	4800
	6500
	15000
	2800
	10000
	19100

	g.
	-800
	
	
	 
	-500
	-300

	Balance
	4000
	6500
	15000
	2800
	9500
	18800

	h.
	-300
	
	
	 
	
	-300

	Balance
	3700
	6500
	15000
	2800
	9500
	18500

	i.
	200
	
	
	 
	
	200

	Balance
	3900
	6500
	15000
	2800
	9500
	18700

	Total
	28200
	28200
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Class Activity 1
Fall Semester 2025
Course: Accounting for Decision Making 					       MBA-ACC01518
Overnight’s transactions of Mr. Ali during September 2025 were as follows:
Sep.1	Mr. Ali started the business by depositing $1,00,000 in a company bank account.
Sep.3		Purchased land for $52,000, paying cash.
Sep.5	Purchased a building for $36,000, paying $6,000 in cash and issuing a note payable for the remaining $30,000.
Sep.7		Purchased furniture $10,000, paying cash.
Sep.9		Purchased tools and equipment on account, $13,800.
Sep.11		Paid $ 6,900 in partial payment of an account payable.
Sep. 13	Purchased goods against cash $5,000.
Sep. 15	Received cash against already done sale on account $10,000.
Sep. 18	Mr. Ali invests more $50,000 in cash. 
Sep. 20	Paid $ 6,900 in partial payment of an account payable.
Sep. 22	Purchased fixtures $ 10,000 on accounts.
Sep. 25	Purchased plants $10,000 on account, pay half of amount on spot. 
Sep. 28	Salaries expense for the month $1000.
Sep. 29 	Paid utilities expense for the month $250.
Sep. 30	The owner withdrew $100 from the business for his personal use.
Required: Show the effect of the transactions mentioned above on the Accounting Equation.  	
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